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® Jobias Alando, MML, Bsc. Ag. Chief Executive, Kenya Association of

Manufacturers and Wanjiku Manyara, General Manager, Petroleum
Institute of East Africa, signed a Memorandum of Understanding that
will enable the two parties to jointly work towards enabling petroleum
and manufacturing regulatory framework, joint advocacy on fiscal
policy and combating illicit trade through joint research initiatives
and joint advocacy locally, regionally & internationally, with the aim
of fostering economic development through innovation & sustained
growth.
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® Eric Fanchini, TotalEnergies MD [centre), Dr Tom Musili, Founder of

Waste Electrical and Electronic Equipment(WEEE] Centre [left] and
Boniface Mbithi, CEO WEEE Centre dispose of e-waste during the
launch of a new partnership for electrical § electronic waste disposal
at TotalEnergies Gigiri. The partnership will provide collection areas
for customers to dispose of their e-waste.

Wanjiku Manyara, PIEA General Manager [center] paid a courtesy call
to Mr Srinivas lyer, Regional Chief Executive Officer - [East Africa)
Tristar Group and Ms Lucy Kituto, Business Development Manager -
Africa Fuels and Lubricants [AFAL).

Golden spanner challenge finalists receive certificates after
specialized training to improve their skills at the Toyota Academy
through a partnership by TotalEnergies & CFAO Motors. This year's
challenge had 47,000 mechanics participating, 61 finalists qualifying,
22 regionals winners and 4 national winners awarded.

® Some of the PIEA and Supplyco Directors chit-chat during the commissioning of the Kipevu Oil Terminal.
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East Africa Gasoil Limited (EAGOL) on September 23rd unveiled gift
hampers to be given out to customers at EAGOL's petrol stations
country-wide during the 2022 customer service week. [Left-Right):
Supply Executive Abdinasir Mohamed, Senior Finance Manager
Anthony Mwangi , CEO Abdi Ali, Accountant Evelyne Mbaru, Legal
Officer Olympia Kuindwa and Commercial Sales Representative Collins
Kandie at the company head office in Nairobi. EAGOL operates petrol
stations in Mombasa, Kilifi, Namanga, Naivasha, Eldoret and Lodwar.

® The Lady Winner prize went to Rose Wachira. Handing her the prize is

Anthony Muraya.

From Left to Right - Arvo Ladha, Tonny Tugee, P. Giathi and Cyllus
Onyango of Team Rubis Energy Kenya were declared the overall
winners of the 2022 PIEA Golf Tournament held at Muthaiga Golf Club,
Nairobi early in the quarter.

The East Africa Petroleum Transports Association [EAPTA] constructed
a new Self-Regulating Weighbridge opposite Kenya Pipeline Company
Depot, Kisumu, to enhance Axle Load Compliance.

® The winner in Men's category Mike Lucas won the Golf Shoes. Handing

him the prize is Zilper Abongo.

® Wilson Mwangi [Left] was the overallindividual winner and won himself

a Ben Sayers Golf Bag. Handing over the prize is Jaco Van Rensburg.

PICTORIAL
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ida creek is a marine
biosphere reserve found in
Kilifi County 88km northeast

of Mombasa and 25km southwest
of Malindi town. It is one of the
protected marine reserves under
the Kenya wildlife service.

The reserve is connected to
Watamu Marine Park, which has a
seagrass bed in the subtidal and
coral reef further offshore, thus

encompassing interconnected
diversity.

| g e
A mangrove nursery at MIDA Creek A

The mangrove forest covers an
area of 32km?, mainly composed of
Ceriops Tagal (Spurred Mangrove)
and Rhizophora Mucronata (red
mangrove or Asiatic mangrove)
species.

The creek has a complex habitat diversity due to mangrove
forests. It is an important breeding site for marine fish and an
important bird sanctuary for Palearctic migrants, with at least 124
bird species recorded over the years. The creek attracts visitors,
such as local and international researchers and students. The
creek also supports the livelihood of different players such as
fishermen and ecotourism groups.

Mida Creek Conservation Awareness Group (MACCAG) was formed
by ASSETS (ARABUKO SOKOKE SCHOOLS AND ECOTOURISM SCHEME)
guides. They constructed a boardwalk and bird hide in 2004 to
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Vivo €nergy Kenya Joins Mida Creek
Conservation and Awareness Group To
o Conserve Watamu's True Hidden Treasure
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create sustaining generation of livelihoad for the youth through
conservation activities of marine resources found at Mida creek.

The group has an office at the entry point of the Mida creek
boardwalk and bird hide. The group has been working with many
stakeholders toward conservation. The group works with Nature
Kenya, Africa's oldest environmental society. Nature Kenya was
established in 1909 to promote the study and conservation of
nature in eastern Africa. Its mission is to connect people with
nature and take action for biodiversity conservation.

Vivo Energy Kenya supports Nature Kenya's efforts to conserve
the environment, and the Mida Creek project is one of the many
projects the Company supports. In 2022 Vivo Energy Kenya
donated 2000 mangrove seedlings that have been planted at the

creek as part of the Company's environment conservation efforts.
The MACCAG community will manage the seedlings to maturity.
In addition to planting the mangrove seedlings, the company
conducted a beach cleaning exercise.

Beach cleaning by Vivo Energy Kenya staff at MIDA Creek

Mangrove forests support the following items in the environment,

®- Carbon Absarption - Mangroves hold up to four times more
carban than other tropical rainforests.

®- They protect shorelines from erosion

®- Provide habitat to many fish, birds, and other ocean species.

®- Source of livelihood - People use them for medicine, fodder,
construction materials, fuel, and making furniture.

®- Source of food - Fishermen get a good supply of fish, crabs,
and oysters.

®- They encourage ecotourism - sport fishing, kayaking,
snorkelling, boardwalks, birdwatching, and boat rides.

®- Rich in biodiversity - provide a nutrient-rich breeding

ground for numerous birds, turtles, shrimp, fish, and other

microorganisms to thrive.

Mangrove planting exercise by Vivo ;

Energy Kenya at MIDA creek

What does MIDA CREEK have to offer a visitor:

®- Learn about mangroves at their benefits to the marine life
®- Boardwalk as you search for birds

®- Relaxing walks on the white sandy beach

®- Boatride

®- Camping at Garden of Eden.

The conservation agenda goes on for Vivo Energy Kenya at Mida Creek and other areas of our beautiful country.
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@ President William Ruto

resident  William  Ruto
Pra'sed concerns of little

effort made following
the consensus from nations
on the need to act urgently
in addressing environmental
impacts at the Stockholm+50
which Kenya was a co-host
alongside Sweden.

In his maiden address to
the United Nations General
Assembly in New  York,
President Ruto noted that
many countries are now
witnessing  the unsettling
phenomena of rivers, canals,
and water reservoirs drying up
on account of droughts and
heat waves occasioned by
climate change and called on
member states to collectively
contemplate urgent measures
needed to implement high-
priority actions required to
contain ongoing disruptions,
as we deliberate on long-term
implementation  approaches
to be undertaken.

“It will be recalled that during
the Stockholm+50 meeting,
which Kenya had the honour
of co-hosting with Sweden,
there was consensus from
States on the need to act
urgently in addressing
environmental impacts. Given
this agreement, it is deeply
concerning that little progress
has been made in respect of
the needful actions. It is time

to collectively contemplate
urgent measures needed
to implement high-priority
actions required to contain
ongoing disruptions, as we
deliberate  on  long-term
implementation  approaches
to be undertaken. | fully agree
with the Secretary-General's
memorable statement, that
“we have a rendezvous with
a climate disaster”. | add
that we must not be taken by
surprise. If indeed forewarned
is forearmed, this is our
opportunity to mobilise with
tremendous urgency and take
action at once.” said President
Ruto.

The President noted that
severe drought is not only
ravaging the Horn of Africa
and Sahel regions but is also
being felt in Asia, Europe,
and the Americas and called
on UNGA member states and
other relevant stakeholders
to support the most affected
countries through financial
aid and other relevant climate
adaptation technologies.

“Severe drought has affected
not only the Horn of Africa
and the Sahel regions but
continues to devastate many
others, including in Asia,
Europe, and the Americas. If
for no other reason, the fact
that we are in this together
must strengthen the case for

President Ruto’s Address on Climate Change
at The 77" UN General Assembly

By Jennifer Nyawira

concerted efforts across the continents. With this in mind, | call on
the member states and all relevant stakeholders to demonstrate
strong political will and showcase effective cooperation by
supporting the most affected countries financially, as well
as through sharing land restoration and climate adaptation
technologies. It is through collaborations to expand inclusion
that we can attain a new paradigm in multilateralism.” he said.

“The latest report of the Intergovernmental Panel on Climate
Change (IPCC] reminds us that we cannot afford to waste another
moment debating the merits of doing something vis-a-vis doing
nothing. It will soon be too late to reverse the course of events,
and then, even the best possible interventions will not suffice.
As leaders, every day is an opportunity to expedite our efforts to
confront the triple planetary crisis.”

The president urged member states to focus on the development
and implementation of frameworks for climate change mitigation
and to deliver on their commitment to climate financing.

“As we look forward to the 27th Conference of Parties to the
United Nations Framework Convention on Climate Change -
COP27, scheduled for Sharma-El-Sheikh in Egypt, it is logical
to expect that member states will shift their attention towards
the development and implementation of framewaorks for climate
change mitigation. The accomplishment of pending actions by
the Member States is essential for the implementation work that
lies ahead. |, therefare, call upon all of us to urgently deliver on
all commitments made towards climate financing. On this matter,
it is critical to emphasize that we are running out of time" urged
President Ruto.

| call on the member states and all relevant
stakeholders to demonstrate strong
political will and showcase effective
cooperation by supporting the most
affected countries financially, as well
as through sharing land restoration and
climate adaptation technologies.

€xpansion of UNON Facilities

President Ruto announced that Kenya has committed to availing
more land for United Nations Office in Nairobi [UNON] to facilitate
the upgrading of its complex and he called upon the other
Member States to camplement this gesture through enhanced
financing to upgrade the UN facilities.

“As the host nation to UNEP and the UN-HABITAT, Kenya affirms
that these critical United Nations Agencies have an indispensable
role in the promotion of environmental sustainability globally,
as well as in developing socially and environmentally sound
and sustainable cities. In keeping with its strong commitment
to multilateral institutions, Kenya has made available more
land for the United Nations Office in Nairobi [UNON] to facilitate
the upgrading of its complex. | take this opportunity to call on
the Member States to complement this contribution through
enhanced financing to adequately modernise the UN facilities.”
he said.

East Africa Crude Qil Pipeline (EACOP] citing grave violation

of human rights of communities around the project,
endangerment of the sensitive ecosystems and carbon
emissions emanating from fossil fuels. The parliament stressed
that the two countries should explore alternative projects based
on renewable energies for better economic development.

The European Parliament has resolved to stem down the

€xcerpts of the Resolution

The European Parliament;

o Expresses its grave concern about the human rights
violations in Uganda and Tanzania linked to investments in
fossil-fuel projects, including the wrongful imprisonment of
human rights defenders, the arbitrary suspension of NGOs,
arbitrary prison sentences and the eviction of hundreds
of people from their land without fair and adequate
compensation; expresses its concerns about the arrests,
acts of intimidation and judicial harassment against human
rights defenders and NGOs working in the oil and gas sector
in Uganda; asks the authorities to ensure human rights
advocates, journalists, and civil society groups are free to
carry out their work in at-risk communities and calls for all
arbitrarily arrested human rights defenders to be released
immediately;

e Calls on the governments of Uganda and Tanzania to initiate
concrete measures to ensure that authorities, security
forces and policies respect and comply with human rights
standards; insists, in particular, that the EU and other
international actors maintain and strengthen their integrated
and coordinated approach on Uganda, which includes the
promotion of good govermnance, democracy and human
rights, and the strengthening of the justice system and
rule of law, and urges the EU and its Member States to raise
these concerns through public and diplomatic channels;
urges the Ugandan Government to reauthorise the 54 NGOs
that have been arbitrarily closed or suspended, and to grant
those people who have been displaced without receiving fair
and adequate compensation access to their land;

e Recalls that more than 100,000 people are at imminent risk of
displacement as a result of the EACOP project without proper
guarantees of adequate compensation; urges that those
evicted or denied access to their land be compensated

L, European Parliament Resolution on EACOP

promptly, fairly, and adequately, as provided for in the
Ugandan Constitution and as promised by the companies;
asks the authorities to take further steps to adequately
compensate people for lost property and land, protect local
communities’ rights to health, their environment, livelihoods,
and civic freedoms, and provide redress to those affected by
oil operations in past decades; calls on both governments
to update domestic laws on land acquisition, valuation,
and resettlement to ensure they align with regional and
international standards, including the right to free, prior and
informed consent;

Reiterates its call on the Ugandan authorities to allow free,
meaningful and unhindered access to the oil zone for civil
society organisations, independent journalists, international
observers and researchers;

Reiterates its call for a strong and ambitious directive
on mandatory corporate due diligence and an ambitious
legally binding international instrument to cope with human
rights, environment and climate obligations, as outlined
in its resolution of 10 March 2021 with recommendations
to the Commission on corporate due diligence and
accountability[1];

Calls for the EU and the international community to exert
maximum pressure on Ugandan and Tanzanian authorities,
as well as the project promoters and stakeholders,
to protect the environment and to put an end to the
extractive activities in protected and sensitive ecosystems,
including the shores of Lake Albert, and commit to using
the best available means to preserve the culture, health,
and future of the communities affected and to explore
alternatives in line with international climate and biodiversity
commitments; calls on the promoters of the EACOP project
in Uganda and Tanzania to resolve all disputes that should
have been resolved prior to the launch of the project,
and to take into account all the above-mentioned risks,
threatening this project; urges TotalEnergies to take one
year before launching the project to study the feasibility
of an alternative route to better safeguard protected and
sensitive ecosystems and the water resources of Uganda
and Tanzania, limiting the vulnerability of the watersheds in
the African Great Lakes region, which is a critical resource
for the region, and to explore alternative projects based on
renewable energies for better economic development.
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January Yusuf Makamba
Minister for Energy
Tanzania

he Tanzania and Uganda governments have criticised the

TEuropean Parliament for the unfavourable ruling it made
an the East Africa Crude Oil Pipeline (EACOP).

In the ruling, the EU parliament called out the two nations

aver human rights violations for the forceful eviction of over

100,000 persons to pave way for the project without rightful

compensation.

The parliament also said the fossil fuel project will endanger
the environment and called on “the EU and the international
community to exert maximum pressure on Ugandan and
Tanzanian authorities, as well as the project promoters and
stakeholders, to protect the environment and to put an end to
the extractive activities in protected and sensitive ecosystems,
including the shores of Lake Albert, and commit to using the
best available means to preserve the culture, health, and
future of the communities affected and to explore alternatives
in line with international climate and biodiversity commitments”

while responding to the accusations, Tanzania Minister for
Energy, January Makamba, said that it was unfortunate the
EU parliament came to such a conclusion since the overall
pipeline route has been designed to minimise environmental
and social impacts.

He noted that though displacement of persons was
unavoidable, the government of Tanzania is aware that 9513
persons, from households, and commercial and government
institutions, will be affected by the project. He added that
3.5 per cent of these will be physically displaced and that the
government has made plans to compensate them by way of
cash ar alternative housing.

“But some physical displacement (loss of shelter]) and economic
impact (full or partial loss of farmland] is unavoidable. Land

PYPIEA 3¢ 0Ouarter, July - September 2022

Tanzania and Uganda Governments
Reject €uropean Parliament Resolution

acquisition is compliant with both the Laws of Tanzania and the
Performance Standards of the International Finance Corporation”
said Makamba.

"We offer a choice between replacement housing (generally of a
higher standard than the existing dwelling] and cash compensation,
and around 85 per cent of the PAPs have elected for replacement
housing, and construction of these replacement houses is
ongoing.”

He further added that the government compensates them at
full replacement value and that each PAP signs an individual
compensation agreement and as of September 12, at least 4612
PAPs have signed.

“No land will be accessed by the project until compensation has
been paid and notice to vacate has been given. In fact, eligible PAPs
will also be entitled to transitional food support and have access to
livelihood restoration programmes. The land acquisition process is
expected to be completed in mid-2023."

The Energy Minister said that the country will continue with the
construction of 1,147 km of pipeline, a terminal and 4 pumping
stations.

He noted that the 30-metre wide insulated pipeline will be buried at
a depth of 1 metre, after which vegetation will be reinstated for the
land to be usable by both humans and animals.

“Once operational, the pipeline will be monitored by a state-of-
the-art fibre-aptic cable to detect both temperature changes and
vibrations and it will be executed in an exemplary manner in terms
af transparency, shared prosperity and sustainable development
including the environment and respect for human rights,” he noted.

No land will be accessed by the project
until compensation has been paid and
notice to vacate has been given. In fact,
eligible PAPs will also be entitled to
transitional food support and have access
to livelihood restoration programmes. The
land acquisition process is expected to be
completed in mid-2023.

Uganda’s Message at UN General Assembly

At the same time, Uganda's Vice President Jessica Alupo told
the United Nations General Assembly that it was hypocritical for
countries that are at the centre of polluting the environment to
begin preaching to countries which have borne the impact of these
environmental violations how to act responsibly.

While representing Uganda's President Yoweri Museveni at the
General Assembly, the Vice President said that the African continent
like many developing regions of the world suffers the effects of
Climate Change to a disproportionate degree and that Uganda has

continued to experience prolonged droughts, floods, erratic
rainfall patterns, landslides and melting of ice caps at its
highest mountain; Mt. Ruwenzori despite contributing an
insignificant amount of global greenhouse gas emissions.

“It is regrettable and hypocritical that some of the regions
and nations that mismanaged the environment and are
disproportionately responsible for global warming have
embarked on a rigorous campaign to thwart efforts of other
countries, to respansibly and sustainably develop the oil
and gas sectars. Our view is that development should be
environmentally friendly, inclusive and provide benefits for all;
it should leave no one behind,” Alupo said.

Citing environmental concerns and human rights violations,
the EU parliament called for a temporary halt to the
construction of the 1443 kilometres pipeline that runs from
Bunyoro in Uganda to Tanga in Tanzania. The resolution
solicited both applause and condemnation from some
sections of the Ugandan political intelligentsia and the
general public. Those in favour of the resolution argue that it
will foster openness in the project while those against argue
that it's a flagrant violation of the country’s sovereignty.

In her address, Alupo added that Uganda has continued to
scale up investments in climate adaptation and mitigation
measures such as; increasing access to clean energy to
enhance production and increasing forest and wetland cover
among other interventions.

She, however, added that the world must understand that
climate change actions must uphold the principle of equity
and common but differentiated responsibilities, consistent
with the national context.

“We, therefore, urge the developed countries in line with the
Paris Agreement to fully deliver on the USD100 billion goal
commitments per year, to assist developing countries in their
climate change actions to mitigate the adverse effects,”
Alupo said.

The Vice President also stressed the need to reform the UN
Security Council to have a proportional representation of
Africa.

“The present geopolitical realities are more compelling for a
comprehensive reform of the Security Council to make way
for equitable representation. Africa with more than one billion
citizens, and with over seventy per cent of issues on the

Jessica Alupo
Vice President

Republic of Uganda

It is regrettable and hypocritical that
some of the regions and nations that
mismanaged the environment and are
disproportionately responsible for global
warming have embarked on a rigorous
campaign to thwart efforts of other
countries, to responsibly and sustainably
develop the oil and gas sectors. Our
view is that development should be
environmentally friendly, inclusive and
provide benefits for all; it should leave no
one behind

agenda of the Council, continues to suffer the historical injustice of
having no representation in the Permanent category of the Security
Council, and is under-represented in the non-Permanent category
too,” Alupo said.

She called upon the UN member states to continue pushing toward
an equitable representation so that what she called a long-standing
injustice and imbalance towards Africa are addressed.

On the conflict in Ukraine which is overshadowing the meeting,
Alupo said that a military solution should be ditched in favour of a
negotiated settlement to end the conflict whose reverberations have
been felt as far afield as Uganda. “The Russia-Ukraine military conflict
continues to cause more suffering, destruction and displacement of
the civilian population, mostly women and children.

The longer it persists, the more suffering, destruction and
displacement we shall witness. We are deeply concerned about the
loss of lives and the serious humanitarian situation. Uganda supports
dialogue to reach a peaceful resolution to the crisis. My President has
said many times, “We think the best way is to negotiate. Everybody
who wants peace in the world should support negotiations to get
balanced peace that ensures safety for all,” Alupo said.

Earlier on, the Ugandan Parliament Deputy Speaker Thomas
Tayebwa, termed the resolutions “deliberate misinformation, as the
multibillion-dollar (S20 billion) project, has been under criticism from
various activists, who want it stopped.

“These are projects which were approved by the Parliament of a
sovereign country and anything to do with challenging their approval
is an affront to the independence of this House and we cannot take
it lightly,” read part of a statement posted on the Parliament website.

The EU bile against the project, added Tayebwa, betrays neo-colonial
attitudes and imperialism of the EU Parliament, which he derided for
closing an eye on the union's own emissions, instead hypacritically
shining the light on an emerging economy Uganda.

“EU motion represents the highest level of neo-colonialism and
imperialism against the sovereignty of Uganda and Tanzania; the
motion seeks to curtail Uganda's progress on oil and gas development
and by extension the country's socio-economic development,” he
said.

Accarding to Mr Tayebwa, EACOP will only represent 0.5 per cent
of global emissions, yet the EU with just 10 per cent of the world
population emits 20 per cent unfettered and member countries are
exploring plans to deepen fossil-fuel-related excavations unfettered.

0il produced in Uganda's Lake Albert region is expected to transit
to Tanzania through the EACOP arriving at the coastal port of Tanga
where it will then be sold into world markets and the production is
expected to commence in 2025.
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+in November

frican and global leaders and other
Akey stakeholders joined the Africa

Adaptation Summit at the Global
Center on Adaptation (https://GCA.org/),
outlining the most critical elements of
the global community's response to the
climate crisis that heavily affects Africa
as the world's most exposed region, two
months ahead of the United Nations
Climate Change Conference at Sharm el-
Sheikh, Egypt (COP27).

The leaders said that the Success at
COP27 will depend on whether the needs
of Africa, the world's most climate-
vulnerable continent, are met. Finance
for climate adaptation action is Africa’s
top priority. Progress and transparency
on the COP26 agreement to doubling
international finance for adaptation by
2025 through delivery into the country
programs of the most vulnerable will
therefore be central to the success of
COP27.

The main outcome of the Summit's
deliberations was to outline a 5-point
‘Adaptation Breakthrough for Africa at
COP27", and the key determinants of
success for Africa at COP27, as follows:

1. Africa at A Tipping Point

The international community needs
to reckon with the multiple economic,
climate and health crises that are
pressuring Africa. Africa’s recovery from
the economic and health shocks of
the Covid-18 pandemic that drove over
25 million people into poverty is still
incomplete. The continent which imports
over 80% of its food now suffers most
from the fallout from the Ukraine conflict's
global food supply and price shock. This is
driving food insecurity and humanitarian
developments across Africa since food
expenses represent 75% of the income
of Africa's poorest groups when more
than a fifth of all Africans are already
food insecure. Many African nations lack
fiscal space to respond effectively, with
the share of low-income countries in or at
high risk of debt distress at 60%, up from
about 20% one decade ago.

9. Most Vulnerable Continent

According to the most recent assessment
report of the IPCC (2021-2022 ARG,
Africa is the maost vulnerable continent
to the consequences of the climate

PYPIEA 3¢ 0Ouarter, July - September 2022

As the frontline
of the global
climate emergency,
adaptation presents
an unprecedented
opportunity for COP27
to secure unstoppable
progress in Africa,
leveraging the powerful
synergies between
adaptation and
jobs, supply chains
and development.
Adaptation is also the
most effective pathway
to minimize climate-
related loss and damage

crisis. African nations not only contribute
least to the causes of climate change,
generating less than 3% of all greenhouse
gas emissions, but rapidly increasing
climate shocks will hit hardest in Africa.
The global average of 1.5°C and a
doubling in extreme heat spells expected
in the coming decade will be locally
experienced as 3°C of warming across
large parts of Africa. As the frontline of
the global climate emergency, adaptation
presents an unprecedented opportunity
for COP27 to secure unstoppable
progress in Africa, leveraging the powerful
synergies between adaptation and
jobs, supply chains and development.
Adaptation is also the most effective
pathway to minimize climate-related loss
and damage.

3. Adaptation Finance

Doubling Implementation

The most significant development for
adaptation at the UN Climate Change
Conference in Glasgow (COP26) was the
new commitment to bring international
finance for adaptation onto an even
footing with mitigation. Delivery on the
COP26 agreement for developed nations to
double adaptation finance by 2025 is not
only pivotal to unlocking the full potential
of adaptation action in Africa and around
the world. It is also a crucial factor in the
restoration of confidence in international
cooperation to tackle climate breakdown

Africa’s 5-Key Points Ahead of COP 27

amid accelerating warming and climate
impacts and their deepening of global
injustices. A standalone and transparent
implementation plan showing progress
towards the 2025 doubling target, and
especially demonstrating funds flowing
to country-led programs particularly into
Africa's AAAP, would provide a powerful
outcome to COP27 in Sharm El-Sheikh.

4. Capitalizing Africa’'s Adaptation
Acceleration Program (AAAP)

The Africa Adaptation Acceleration
Program [(AAAP] launched last vear
was reaffirmed by African leaders and
the leadership of the African Union
and African Development Bank as the
continent’s flagship adaptation endeavor
and the implementation vehicle of the
Africa Adaptation Initiative [(AAl). Africa
has a S41 billion annual adaptation
finance gap and no other program
matches the AAAP's S25 billion ambition,
which is already delivering action on the
ground at scale towards catalyzing a
resilient transformation in Africa. While
half the financial volume of the AAAP
has already been capitalized, COP27
is the opportunity for the international
community to show solidarity with the
bold adaptation efforts of the world's
most vulnerable continent by closing
in on the outstanding resourcing need
for the African Development Fund [(ADF)
climate action window.

5. Delivering The AAAP

Upstream Facility

African leaders and partners further
underscored the criticality of capitalizing
the $250 million resourcing need
of the AAAP's Upstream Financing
Facility, managed by the GCA, which is
the transmission belt to mainstream
adaptation in large-scale projects of
development finance institutions and
private investments active within Africa.
The AAAP Upstream Facility's already
proven track record of guiding over S3
billion in investments in 19 countries
since 2021 has also demonstrated a
1:100 leverage ratio. Making available the
Upstream Facility's full resourcing needs
by COP27 positions the AAAP to drive its
full ambition into adaptation projects
on the ground across Africa, a headline
deliverable for the "African COP."

Axle Load Compliance By Use of Our Self
Requlating Weighbridge Opposite KPC
Loading Depot — Kisumu

Hindley Omanyo
Executive Officer

e appreciate the Government of
Kenya for creating an enabling
environment to facilitate our Road

Transport Business through efficient loading
processes across the Depots in Kenya.

We have continued to uphold Self-
Regulation and Compliance in our business
when loading at all Kenya Pipeline Company
Depots in Kenya. This is an initiative we
are committed to passing to the entire
Petroleum Subsector in the Region.

Adherence to Calibration Standards and
Training as required by 0il Marketers has
continued to add a commitment to the
Compliance requirements. However, these
interventions are inadequate to ascertain
the quantity of petroleum product being
loaded in the Tankers meant for local and
export markets.

The distance between Kisumu and Busia is
an average of 113 Kilometers. Overloaded
Tankers would cause extensive damage to
the road pavement bearing in mind; the only
weighbridge along this network is in Busia
town.

The emergence and establishment of a
Self-Regulating Weighbridge opposite Kenya
Pipeline Company Depot, Kisumu, aims at
enhancing Axle Load Compliance right at
the Loading Depot for both local and transit
tankers. The Weighbridge was commissioned
on the 22nd of September 2022.

Fast Africa Petroleum Transporters Association - EAPTA

We urge Road Transporters to confirm empty weights at our weigh-bridge and
subsequently verify the loaded weights for compliance before departure.

The benefits of the weigh-bridge to transporters and related stakeholders are listed
below;

@ Compliance - Fines and penalties for overloaded vehicles are a total waste of
money. The transporter does not need to pay such penalties. A weighbridge
will ensure that your vehicle complies with the law, especially concerning the
payload.

e Improves Safety - no one should feel unsafe in the workplace if they want to
work. A weighbridge assures drivers that the vehicle they are driving is fully
compliant and fit for its usage.

@ Enhanced Productivity - Productivity and efficiency guarantee profits in any
business. The use of the weigh-bridge will help transporters optimize the loading
of vehicles at all times. Therefore, you waste no time and effort reloading the
truckload.

Q Customer protection - using the weigh-bridge to obtain accurate vehicle
measurements allows the transporter to protect customers who purchase
products made by the transporters fleet.

Q Saves Cost - if a truck is not loaded fully, it can incur a loss to the company,
which means what should have enhanced its revenue, will be lost due to partly
loaded vehicles. However, when using the weigh-bridge, the space in the tankers
will be used at its optimal level. Transporters will equally save on maintenance
costs regarding the usage of their fleet if the load is compliant.

The solution will further enhance the transit share market for oil marketing companies
as the lack of optimizing loaded volumes has always been a non-tariff barrier in the
Northern Carridor Transit Route compared to the Central Corridor Transit Route.

The EAVLC Act 2016 is punitive to Petroleum and LPG Transporters loading from Kenya.
The inability to offload or redistribute any excess load subjects the transporters to
being fined four (4] times. This is not healthy for business. Thus, the reason we urge
Energy and Petroleum Regulatary Authority, Kenya National Highways Authority, Kenya
Revenue Authority, Oil Marketing Companies and Transporters to work hand in hand in
weighing trucks at the weigh-bridge near the Loading Paint.

Self-Regulation is the first step toward sustainable compliance. As Industry Players,
we have set precedence by implementing the costly solution to ensure we preserve
and protect roads, avaid hefty penalties at KeNHA Weighbridges and most important
enhance business efficiency.

[t is worthy to note that the East African Community Customs Management Act, 2004
(Revised Edition 2021) makes provision for the transhipment of petroleum products
in the event of an overload. This function can be achieved right at the loading point
once all trucks are weighed.

We have experienced cases where transporters are escorted back to the loading
depot to offload excess weights. This can be alleviated by the use of the weigh-
bridge as any excess will be addressed before the commencement of the journey.

| believe this solution will go a long way in adding value to the Petroleum subsector.
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Petroleum Taxes Crude Oil Price Trend
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. B A O I I ssi i | Year2020-2022 | Mean Exchange Rates KES/USS) | CrudePrices | -
IE‘E:” of Excise Duty of Excise Duty VAT Mainten.  Devel. Levy of Import Development l?:hn;'/sl_slltt:g AduE(:\:atlon HoE A - T Mean Exchange Rates [KES/USS] aeis Fllezs
V' Kshs/Litre”  Kshs/Litre " Levy Kshs/Litre"  Decl. Fee Levy Kshs /Lﬁre . Apr/20 106.83 1764
T May/20 106.65 23.52
otor Spiri . 9 0 0 -
(Gasoline] Regular 20.5095 21.5227 8% 18.00 5.40 3.50% 2.00% 0.45 Jun/20 106.48 36.34
Motor Spirit Jul/20 107.46 44.28
- 0 0 0 _
(Gasoline] Premium 20.9196 21.9530 8% 18.00 5.40 3.50% 2.00% 0.45 Aug/20 107.93 4574
Aviation Spirit - 20.9196 219530 8% - 0.40 3.50% 2.00% 0.45 5 Sep/e0 1086 42.35
Spirit Type Jet Fuel - 20.9196 219530 8% - 040 3.50% 2.00% 045 - EC% ég ﬁgég Zgéi
Special Boiling Point oY 2 2
§ White Spirit - 8.9378 9.3793 8% - - 3.50% 2.00% 0.30 - Dec/20 110.52 4957
Other Light Oils and _ 0 . ) . o . Jan/21 108.89 55.27
e 8.9378 9.3793 8% 3.50% 2.00% 0.30 Feb/21 109.67 6161
Partly refined Mar/21 109.63 65.16
(including topped = 1.5247 1.6000 8% = = 3.50% 2.00% 0.30 = Apr/21 107.84 63.94
crudes : :
m ] p——— May/21 107.61 67.71
Fopl e BRESE - 6.0514 6.3503 8% - 0.40 3.50% 2.00% 0.45 - Jun/21 10782 63.35
llluminating . . . Jul/2l 108.26 66.7
Kerosene (K] = 10.8357 11.3710 8% = 0.40 3.50% 2.00% 0.45 18.00 Aug/21 10946 72 34
Other Medium oils Sep/21 110.21 735
and preparations - 5.5730 5.8483 8% - 0.40 3.50% 2.00% 0.30 - 0ct/21 111 69.37
Gas 0il (automotive, Nov/21 112.33 7341
light, ambgr for high - 10.8357 11.3710 8% 18.00 5.40 3.50% 2.00% 0.30 = Dec/2l 113.14 82.73
speed engines). Jan/22 113.58 82.03
ﬁf:veyl E[;g;‘f‘or o Feb/22 11379 74.36
Speed’ marine and - 3.8906 4.0827 8% - 0.40 3.50% 2.00% 0.30 - Mar/22 1146 8511
stationery engines). Apr/ee 115.74 93.99
Other Gas 0Oils - 6.6245 6.9517 8% = 0.40 3.50% 2.00% 0.30 = May/22 116.89 112.48
Liquiefied o ~ a 8 Jun/22 118.32 104.48
Petroleum Gas(LPG) 8% 0.40 3.50% 2.00% 0.30 S22 T T
ng'g;‘fl Fuel olls - 0.3155 03310  16% - 0.40 3.50% 2.00% 0.30 - Aug/e2 12084 117.53
Residual Fuel oils
180 cst. - 0.6309 0.6621 16% - 0.40 3.50% 2.00% 0.30 -
SeoaualFustolls - 0.6309 06621  16% - 0.40 3.50% 2.00% 0.30 -
Other residual fuels - 0.6309 06621  16% - 0.40 3.50% 2.00% 0.30 - USD/KSHS and CRUDE OIL TREND
Lubricating oils 25% 16% = = -
Lubricating greases  25% 16% - - - 140.00
Batching oils 25% 16% - - - 120.00
Butanes (Petroleum M
- - - 0.40 -
gases) 100.00 —— —
Petroleum Bitumen 10% 16% - 0.40 -
Bituminous or oil 5 . 80.00
shale and tar sands 107 A% . Lee .
Bituminous mixures  10% 16% _ 0.40 _ 60.00
40.00
Excise duty rates remained unchanged after the High Court suspended the anticipated 4.97 percent increase on petroleum products - in line 20.00
with average annual inflation. The increase was anticipated to be effective from October 1, 2021.
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PIEA has continued to lobby for exemption of petroleum products from the excise tax inflation adjustment by 6.3% that is scheduled to take .
place from 1 Oct 2022. == ean Exchange Rates (KES/USS) === Crude Prices
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Pump

Maximum pump prices (15th September 2022 to 14th October 2022)

Prices

Maximum pump prices (15th April 2022 to 14th May 2022)

Super Petrol 176.98 179.30 17862 17950 179.50 Super Petrol 142.36 14462 14414 14503 14503
Kerosene 145.69 14794 14779 14867 14866 Kerosene 111.19 11344 11329 11417 11416
Maximum pump prices (15th August 2022 to 14th September 2022) Maximum pump prices (15th March 2022 to 14th April 2022)
Super Petrol 156.86 159.12 15864 158.53  159.53 Super Petrol 132.46 13472 13472 13513 13513
Kerosene 125.69 12794 12779 12867 12866 Kerosene 101.29 103.54  103.39 10427  104.26
Maximum pump prices (15th July 2022 to 14th August 2022) Maximum pump prices (15th February 2022 to 14th March 2022)

Super Petrol 156.86 159.12 15864 159.53  159.53 Super Petrol 127.46 129.72 12824 13013  130.12
Kerosene 125.69 127.94 12779 12867  128.66 Kerosene 101.29 103.54 103.39 104.27  104.26

Maximum pump prices (15th June 2022 to 14th July 2022) Maximum pump prices (15th January 2022 to 14th February 2022)
Super Petrol 156.86 159.12 15864 15953  159.53 Super Petrol 127.46 129.72 12924 13013 13012
Kerosene 125.69 12794 12779 12867 12866 Kerosene 101.29 103.54  103.39 10427  104.26

Maximum pump prices (15th May 2022 to 14th June 2022) Maximum pump prices (15th December 2021 to 14th January 2022)
Super Petrol 147.86 150.12 14964 150.53  150.53 Super Petrol 127.46 129.72 12924 13013 13012
Kerosene 116.69 118.94 11879 119.67 119.66 Kerosene 101.29 103.54  103.39 104.27  104.26
Notes:

a) In the recently published September 15" September 2022 - 14" October 2022 pricing cycle, the Energy and Petroleum Regulatory
Autharity (EPRA) has raised the price of petrol, diesel and kerosene by 12.7%, 17.8%, and 16.4% respectively.
b) The prices of fuel in Kenya have reached a historic high after the discontinuation of the fuel stabilization programme that has

offered relief to motorists over the last one year.

c] EPRA has also increased the cast of electricity by 15.7%. Industrial power consumers will now pay even more as the pass-through

costs now account for more than a third of power bills.

Nairobi Pump Prices Trend
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d) Although the subsidy for super
petrol has been removed, a
subsidy of Kshs. 20.82/litre
and Kshs. 26.25/litre has been
retained for Diesel and Kerosene
respectively in order to cushion
consumers from other wise high
prices. It is anticipated that
the stabilization programmme
will be fully discontinued for all

v

pricing cycles.

Comparison between actual and published pump prices
Product "Actual Calculated Prices in 15" "Published Prices in 15% "Difference (to be compensated
September- 14t October 2022 September- 14t October out of PDL
(Kshs/Ltr)" 2022(Kshs/Ltr)" (Kshs/Ltr)"
Super Petrol 179.3 179.3 0
Diesel 185.82 165 20.82
Kerosene 174.19 147.94 26.25
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€PRA Petroleum Prices

Breakdown of the costs of Super Petrol (PMS), Diesel (AGO) and Kerosene (DPK]) in Nairobi:
15t September 2022 to 14t October 2022

Costitem |Cost Description Super Petrol_|Diesel ___[Kerosene |

Kshs/Litre Kshs/Litre  Kshs/Litre

Road Transport (Msa-Nrb) - Bridging Road
(0% PMS, AGO § IK]

Depot Losses

0.5% PMS, 0.3% For DPK & AGO)

Storage and distribution (b)

___
3.44
____

Wholesale

Importers Margin

Supplier Margins (C ) 12.39
Price Stabilization Deficit (d] -6.91 -11.94

Petroleum Development Levy

Railway Regulatory Levy

Merchant Shipping Levy

Value Added Tax (VAT) 13.28 12.22 10.96

Retail Prices in Nairabi (a) + (b) + (c ) + (d) 179.30 165.00 147.94

KShs/Litre KShs/Litre  KShs/Litre
Distribution and Storage Costs (b)

3.44 3.16 KAl

Price Stabilization Deficit (d) 0.00 -6.91 -11.94
Taxes and Levies (e] 64.14 5389 46.81

SOURCE: EPRA
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PETROLEUM INSTITUTE OF EAST AFRICA

Petroleum and Petroleum Products Data

and Market Share Reports are Accessible

from the Data and Information Centre at
the PIEA Secretariat.

For more information kindly
send an email to:
analyst@petroleum.co.ke

or
call: Tel. 0722 221120 | 020 2249081 | 020 313046/7



